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MAR 5 1992 

Dear Applicantt ., - ,\ 

We have considered your application for exemption from Paderrl incama ta~:.88~' 
an organization d e s c r t b e d  I n  secl:ion C j b ~ ( r f j ( 6 )  of t h e  Interarl Rerenur Cda. 

Tbe information s ~ ~ b a i t t e d  ~ n d i c a t e s  t h < ~ t  you wars incorporated on  
 under the laws or t h e  State of .  

Your purpoae. as s t a t e d  in v o u r  : L r t ~ l - l t s  of Incorporation, is to organiza, " 

support and maintain .a communiratit-n network amonu members to facilitate $ha 
sale oY autnmabrle parts. 

You artt 3 metabsrsh~c (brq;l.lnl ? . i t l o n  , - p o ~ l  t o  any p a r s o n  of qood charactar broing 
b e e n  in business f o r  -1 '  it:3<1 t one y e a r '  h.rving at least  acres of land 
and a minimum of  ~mpl.syc?caa: w ~ t h  1 mir~iaom of % of  total sale8 from 
used auto parts. Any member ot    cannot hold 8 
meabergh~t, i n  or be Qn anv c l t h r r  tw- 1 1  nrbtwl>rk lirla. Your Income is from the 
network telephone 11111 srrd 7rsesq lacrnt  l ' l f  mt~mbershlp d u e s .  Your expanses are 
for the p a y m e n t  of t h r  netwntk tc?l*uhi\nn bill and niacellanaaue iteaa. 

Your activities ini:l?rdt? rk .1:  pavn!+rnt o f  A t n l e p h o n e  b i l l .  t h a t  connects all tbr  
auto parts d e a l e r s  by billinq tl.rch uts~nbcr l o r  t h e i r  share  at the monthly 
telephone b r l l . .  co\iel-t11\11 kt,? money Prcm She aeobara and p a y i n g  the bill. 

Secttorr 501 : c )  ( 6 1  4 - ) t  t h c  coribj ~ t o v r d s s  f o r  t h e  e x e a p t l o n  from Irsdaral income 
c ax of business 1 e a t . l a s .  a-hambars . ~ f  :*orornb?rcu. r e a l  e s t a t e  bsarda,  or board8 
of trade. not orqanl z*?d for  ~ r o f  1 t. and nc part fit! the n c ? t  earnlnqk of which 
inurea to the  benefit o f  3nv pr ; v * t + ?  s h , * r t ? h n l d e r  or i n d ~ v i d u a l . .  

Section ' 1  -501 ( c )  ( 6 ) - l  of thcl In*:l-~rur Tax H c . . r ~ u l ~ t i o n s  J e t l l o e s  a tuainear league 
an assoelat i o n  (:,f pv+t s o a s  ha?:lng oorni? ci)mrst>n ~ u s i n s s e  interest, the 

.\11rpose of which i~ tt.) ~ r 0 n o t . e  such 1-~~mm1:11) interest. I t s  a c t i v i t i e s  should b. 

.jlrected towards t h e  :!.~apr.,?vc+ment 1:-P b t t g i a e s s  ~ : o n d i t l . o n n  1.n one or more l i n e 8  
of business as ~ ~ E I ~ I . ~ ~ ~ I ~ I I ~ ~ - I ~ ~ ~  f r : ~ ~  t.ht: ~~t~t- t 'nrm~t>c(r  o f  j~.rrticillar s o r o i c a ~  for 
i n d i v i d u a l  persona. 
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Revenve R u l l n ~  56-65, publighad I n  Cumulative Bulletin 
organization's p r i n c i p a l  a c t i v i t y  cor~.s l~t:ed of furniahin 
intormalion and apecialieed individual service to t t s  10 
ecsnoaias in t h e  operat.ton o t  t b s i r  i n d i v i d u a l  business@ 
rs8trictrd t o  individuals angagad i n  the building eegino 
buainesa. Thoit- activities connistsd of t h e  ~ a i n t s n a n o @ .  
convenience of reembere. The arqan~tation was perforai 
for indivtdual persone and wau not entitled t o  axbmgti 
5Ol(c) ( 6 )  of the Code. 

Revenue Rul tnq 67-132 .  pub1 i s h e d  In C u s ~ r l a C i v e  Bulleti 
deacrrbes  an orqsn iz t lon  t h a t  m a i n t a i  nb~ll A p r t o n t w  l i b  
loqs", mapa, 911 publrcatinns. and o i l  lnformatrnn ser 
matters w h i . c : t ~  are a sssurt:e of  q e ~ - ~ I ! ' , ~ f l f . ~ l  d a t a .  t o r  I t s  
11.r the1 r o i  1 ~ x p l ~ - ) r d t i c t n  D ~ ~ J I ~ ( ? R s ~ R .  T h e  m r t a r - I  a t  tor 
f \ ~ r n i  ahc?d by t h e  mr>wburs. H ~ m b s r l s h r p  I n  h e  nrg.%nl  z?tfon waR limited tb r 

1 l groc lp .  Thy 1~9rqan1 t a t ~ t r n  v8a & r ~ k l . n a  g p e c ~  a 1  1.-.+4 information arsi1cbl~'l' 
t,.! its members 13n a vc lope ra t l ve  t).r14?14 wh1t.h 9 e r ~ e 4  a 
,-:.-i-!r.tc~it~y ~n t,ht? cond1,irt rht l i  r h ~ ~ n ~ r ~ t ~ : r c r s  . T h ~ s  ac t  
~,prt'nl-wance c,t:  p a r t  i c a ~  I. + r  S ~ ~ L ~ - J I  !:es f a > l .  I ndi.l.ri d11.q I Q D I . R O ~ ~  and tha 

8 . : )  , # i . >  , 

Q . .  :: . ! I ) \ . %  t11 I ; 1 1 1 j  t . , < - -  : ( i d  . 1 111,  1 I qhirl.l 1 1 ,  *'IYIIIII 1 t f  I. , . r i l l  ( J : t  1 

h . ! !  ! .: '11 \ t  (It ,31.111:'~12dt l a ' > l l  ~ h 1 . 1 5 h :  T!t I l ~ h ~ l ~ ~ ~  3 1 - t  171 t v  IS t 

1 t 1 i  .; , 1 1  I , .  I I 1 t : !  - L Y  .-I~>I 1 q~ nc-t? ~t ~ ~ P B ~ . S C R S  ar a 
, , . ,  I . ! - I I I 1 I I I t I I , I  41. r I :-11 I 3 r  servlcas. 

p -  t:,.~,,~,, ,J,I 1 I V,.J :. d - l O k >  r! i~t: l  l # ? h . . l  1 1 1  f ' ~ !  ;to1 I * .\ 4 1 1  i 1 t?t1 
,,.''.. ., 1 ' .. 4 1 :  ..~1,..,3it, : -,! !# , I \  t I, t t  14 .,+? ,~,,\.~l 3 r  I ( . ' \ f  1 l ) , - ~ ~ l l  

I , : I .  I ,  I I I I I t .+- .I!. c ~ r n r n  
111:t11 ;I I . . l.,..i,l,l , t ~ l l~9 t l l  , t .  <I , I  1 . V  + V ~ I - I I I  

, , r  , . - : L .  1 1  - k r  ~ 1 9  1 1 1 . ~ 1 1 ~  l * i l - i  > ,  , \ \ l ' ;  f ) . ~ ! t . i ~ ~ < ~ t ~ r :  

: , - : I - ,  l r . . v l r t  i r b l +  r .  # ; I ) ~ I  I.: , t 1 1 . :  I v ,  - 1 ,  ~ I ) I { :  ~ t . :  ,n 
. . r i a ,  . 11 \ r  +1,11.-,i 3 t  t !-I,* ~II:I.I. ss, ..III. I>?. t' ~ I I  . ! I  . : -.11~!11f'1 

, 1 1 , 1  , 1 ,  1 t - ~ . ! . ' , - . ' r . ~ ,  .. . I  , , 1  , 1  , 1 1 1  I ! I t -t rc.1 Ab.~-, l !~lr \,.I~I 

+ , 1 .  ' 1  ! ~ s r ~ t ? (  i :~I.:,J ! r l  lll111,l 3 '  ,. ' H I , ,  1 . a  

., , -, I i.hl? f -, . l;i : r  IIIIIYI I - h y 2 + 1  rib. ' ( '1) 1 1  r I . ~ . ? : ~ I : T P A ~  a c t 1 v i t . y  was the ' 

,,-,,-,,,r 1 !r1 4 t + \ I  apiv>sl,L. ) ; I , ,  4 ,  t .1  ! 1 ! 1  :+,I . . i t  a ,  r ,!- .II ! v n h o r  
, , ; A I j I ' I  I I I f t ! HV prr)l?ldinrt (\ 

r t ! > , , ,  ; ...q-,.:tt~,: , . , I  . - , , t  1 l- , ; l  I 1) I ,., ,: x i , - :  1 -,. .- >in:lr;.r . r s l  l v .  r e a l 1 1  t t n q  i n  a 
, ; . . .  . .I. I I ! ! I .',. 1 l i I 1 1 . "  I I t . d ~ ' ~ , I l t : 1 \  !>t .3 tqt . lCd Of 1t.s 

, ,,,i I .:, , {  , , I . , , . ,qI~. ,... . . I ! 1 I I I )  : ~ I I . ~ . ~ ~ I , ! ~ I  ! !) t r e i ~ ~ i i  I ~r h119inear  of a 
V I I ,  j - I I I ! ~ ! - :  1 , .  I ! ,  ; ; a $  , .. .  1 ! I I ,  I I , 1 > 1 + r -  I~I,II! I - T  t l t , ,  te\ephnnca 

31.  ,., : I I : . I - 8 i l b , j  , , '. . ,. ! 7 t t  , . t , 1 I i I t ' (S i \ I . '  t 3 . i  ~lllil.*l' 94~ti0n 
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Revonue Rulxng 74-308, published in Curulatlve Bulletin 1974-2, on paga 168, 
1 .  deacrj'~rs an organization t h a t  rsintained #y*tem wheraby oallr tor t m i n g  
, 

rervtcea wore equi tably  divided among members of tho organitation. It 
contracted with an widependent answering netrice that raaaivad calla tar + 

towing oervices from local law antorcnmant agrncier. the rnrwaring rervica (. 

referred those calla to the ~rganirrtjon'r armbeta on r rotational baair. 
Individual mambara of the organization paid a monthly fa0 to tbs anawozsrr~ 

.,+ 

rervice. By providing il'r members witb an economy and coaroaianoe i n  t h e .  
conduct of their indivtdual buainas~aa it war performing particular r u f l c d  a 

and did not quality far exemption under saction 501(c)(6) of the  Code. 

You atate the benefits t o  the a u t o  p n r t a  industry are: a) S ~ r v i c e  to 
individualr in locating auto p a r t s :  b) Service to t h e  auto bodytauto arrrfca 
induatry in location of anto p a r t s :  cl Crsata a tnvorrbls environment between 
owners r~thi .11  the auto p a r t s  indtlrrtry: d )  K ~ e p  awnera .ioLormed on panding 
l e g i s l a t i o n  st fectinq t h e  auto  s a l v a g e  indl~s try:  s) Provide r tight. k n i t  
relationship between nstunrt meahern and r e g u l a t o r y  aqenciaa s u c h  as 
Department o f  Hotor V a h i ~ l c s  qnd L:nvi r*ssmant,11 Prote t - t  ion Agency. 

IOU are a m~mhership o r q ~ n l z a t i c r n  that. allows moaharcr only to cannaclt t o  th* 
network. Y O I I T  p r i m s r v  , w r t  I V I  t y  i s  the  t 7 p e r ~ ' i l n n  of t h e  coraunlcation natrork 
among a a ~ b n r a  t.o t a c i  l l t ~ t r .  the a:rlr? r ~ f  uand r v t o m o b ~ l s  parts. ?ha network i8 
used by member8 tn  q l ~ i c k l v  locsts a n d  t~rder  auto prrto rmonq the. anmbershlp of 
deal~ra. The adainr q t r a t  r ~ n  o f  tho  nerrork tolophone bill ir your prtncipal 
f u n c t i c n .  This serves ,as a11 ernliomy and convenience to meinbars in the conduct 
of t h e i r  ~ n r i l v i d u ~ l  b l l s i f i r * s ~ e ~ .  C?pb!ration nf the network as deacrihn 1 f a  80 
g c t . i v i . + y  uh ~ c h  t - r~rqt  1 t l l t r b q  the?  p e r f t ~ r m n c e  of oar t i ~ l ~ l a r  nnrvi~en f ! w  

1 1  c I 1 I .  V t i r  t ~ . * r . m r , ~ . ~ * ,  b v  1 \ m \  t 1 i)11 t h e  m r v i c e  members only, 
your ~ ~ t i v i t t e s  A r e  1 1 n t  a ~ r n + * ~ ?  \'. r h a  improvement of hurlnras conditions in tba 
I n d u s t r y  as a whnls. 

Based on t h e  f t > r e . q o ~ n c l ,  w19 I \ l i l d  r h ~ i -  yo11 8rr I I I ~ ?  operated rxclusively t o  
prc.~more r ct>rtmon h l ~ e  ln+!slx ? nter  r ~n f ) ~ i e  itr m o t . *  Linra o f  butatnasa. 
Theretore. we c t ~ n c ' l u d e  t h a t  yo( \  ilt3r. qua1 i f y  for exemption under rdct ion 
SOllc) (6! of tha  Code .  

yo!) are rrtrc~r~r,e?d t o  I l l ( ?  b'l!ri*-rnl ~ t > a - t ) m r  C ~ X  r A t u r 1 1 s  on Form 3120. I t  YOU do 
n , ) t  * ( - ren t  r,ltr f l t ldi  nq9 . YI? :-+,*q.~.\~nnl+l\l l t h a t  vc>u t t?qunat  d ccrnterencu v i  th a 
member ,.,t ollr Reg lr\r,a i o f t  l is*! c ) r  in0e.3 1 s . Yoclr reqlrnRt tor s contarcul\ce sbould 
~nt . : l r~ t~r? .  .q Q r  r t pen appt!? l : , I  n11 f ?c:t:s, l o w .  and any other  InLormatlna to 
y1~~,p!3t  r ~0111- pr ,g l  t inn d'l  rhrp! a 1  n + > t f  i n  the t*nc-lw:c..d P~~b l i cc l t i on  892. You w i l l  
t h e n  hi. , -~ .? t .~* . . t+ i l  rr\ * r * t 1 ? 1 ~ < -  4 . ! a t . ?  7 1 ; .  .I 1 - f ~ l l f e r c 3 l l t * * .  The conference a r y  be 



h e l d  a t  th (?  H c o ~  
D i s t t ~ c t  ~ E t t c ~ .  
t h l ~  l a t t e r .  t l t r  

q' r ; " v r  1 . , . Q t  

vou reqrlsst, a t  any mutur 1 l y  contaaiq&?::.& 
t from vou w ~ t h i i )  30 davs qf  t h e  dat&'qG; 

1 bo,.cxne f l n a l  . i: Ir4 




